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RECLAMATION CONTRACT

'NOTICE OF INTENTION' (NOll: (File No.l
(Mineral Minedl

'MINE LOCATION":
(Name of Minel
(Descriptionl

"DISTURBED AREA":
(Disturbed Acresl
(Legal Descriptionl

"OPERATOR":
(Company or Namel
(Address)

(Phone)

File Number 'Tr. 7 Z r/aa3
Effective Date

d/
l4 .41'0-t' '

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
355 West North Temple

3 Triad Center, Suite 350
Salt Lake City, Utah 84180-12O3

(801) 538-5340

t {nn
. RECLAMATTON CONTRACT

---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

M/O?7 l Oh?
ITrani rrm /Vnnnd i rrm

Heel n Shafr
Tfndcrgrnrrnd Mine LOnaterl
approximately three miles west
of rhe La Sal Post Offiee

?9 -7 ecres
(refer to Attachment 'A")

Energy Fuels Nuclear. Inc.
I ^00 l Trh Srreet, Srri re ^5OO
Denver- CO 8O2O2

i tiiti.0i: [}lL, Cft$ & fl?[!;;rt$

(303) 523-8317



(Phone) (RO1 \ 364.- 51 0I

"OPERATOR'S OFFICER(S)":' Wa 1 I nee M Mqyc , Presi aent
Hernlrl R Roherts, \/ P OperariOnS
Nancy M- .Iordan, Treasurer

'SURETY':
(Form of Surety - Attachment Bl Surerv Bond

"SURETY COMPANY':
Narional Union Fire Insurance Company

(Name, Policy or Acct. No.l of Pirrsburgh, pA

.OPERATOR'S REGISTERED AGENT":
(Name)
(Address)

"SURETY AMOUNT":
(Escalated Dollarsl

q

"ESCALATION YEAR':

.STATE':

"DIVISION':
"BOARD':

ATTACHMENTS:
A "DISTURBED AREA':
B'SURETY':

C T Corporation
(0 LIesr Rroadway
Sal r I.Fke Ci ry , Ilr 841 01

Bond /f
s] 5S OOn nO

r qqq

State of Utah
Division of Oil. Gas and Mining
Board of Oil, Gas and Minino

This Reclamation Contract (hereinafter referred to as 'Contract'l is entered
into between Energy Fuels Nuclear. Inthe "Operator" and the Utah State
Board of Oil, Gas and Mining ("Board').

WHEREAS, Operator desires to conduct mining operations under Notice of
fntention (NOl) File No. yI/ 037 / 043 which has been approved by the Utah
State Division of Oil, Gas and Mining lDivision" under the Utah Mined Land
Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as
amendedl (hereinafter referred to as 'Act"l and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Board and the Operator agree as follows:

1 . Operator agrees-to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of lntention dated 1ZtL3/7A , and the original
Recfamation Plan dated 1^ /'ta/79 . The Notice of Intention
as amended, and the Reclamation Plan, as amended, are incorporated
by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a
part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
Surety Contract expressly provides for cancellation, then, within 6O
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonadly acceptable to the Board. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation Plan,
as amended.

lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area.
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of Intention, as

3.

4.

5.

6.
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9.

10.

7.

8.

11.

12.

amended and the Reclamation Plan, as amended. lf the Division
makes such certification, Operator may make request to the (Board)
that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Board) shall
hear Operator's request for such reduction in accordance with the
Boarci's Procedural Rules concerning requests for Agency Action.

'Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

Operator ffiEv, at any time, submit a request to the Board to
substitute surety. The Board, in its sole judgment and discretion, may
approve such substitution if the substitute surety meets the
requirements of the Act and the implementing rules.

This Cofrtract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this Contract by Operator ffiEy, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of Oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resulting from forfeiture.of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to
the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, representi the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

13.
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14. Each signatory below represents that
this Contract on behalf of the named

he/she is authorized to execute
party.

Hqrn'l d R RnhprFc

2-t/-ql
Date

So AGREED this ZTftL orv ot J-4 . rc7f
I

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

,, lbM*;tt
Dave D. Lauriski, Chairman
Utah State Board of Oil, Gas and Mining

p"s" i of 9
R.vicd May 28. 1993
Form MFRC

Authorized Officer (Typed or Printedl
Vice President, OperaEions

Authorized Officer's Signature



DIVISION OF OIL, GAS AND MINING:

STATE OF /2b,1
) ss:

COUNW OF .S rr J..a; - )

on the 278 day of
appeared before me, who being d

Jfttns-< tt;. Q*erEru

19 qy' , personally
did say that he/she, the said

is the Director of the Division of
Oil, Gas and Mining, Department of Natural.Resources, State of Utah, and he/she
duly acknowledged to me that he/she executed the foregoing document by
authority of law on behalf of the State of Utah.

p"g" I or e
Rcviecd May 28, 1993
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OPERATOR:

Enersy Fuels Nuclear. Inc.
Operator Name

BY Harold R. Roberts. V.P. 0perations
Corporate Officer - Position

STATE OF Cotorndo

a-//-?{
Date

CITY AND
COUNW OF T)enrrpr

) ss:
)

On the l\+[ day of J *-\.t ,

appeared before lTl€ Hnro-ld R Rnhpl"rc
19 1+ , personally

who
being by me duly sworn did say",that he/she, the said Harold R- Roberts
iS the Virp prpsirlenr-flfrern:rinnc Of-gnr
and duly acknowledged thaf said instrument was sig on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said
Herold R Rohcrrs duly acknowledged to me that said

company the same.

Notary Pu
Residing at: P44 9 N"J'on D,

funas- co fooo=

My &mmlssion expira ftr$rst t2' 1994

My Commission Expires:
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SURETY:

Ibticn.I Udcn Fire It*raEe O:nlg.{f .f PittS"S, PA

Surety Company Bond #13-62-53

By PhiIIip S. McCrorie

June

June 30, L994

Company Officer - Position

(4fu/ N6^*
Date

STATE OF KentuckY

COUNTY OF Madison
l ss:
l

on the 3oth day of
appeared before rn€ Phitfip S. McCrorie

of

19 94 , personally
who

being by me duly swornOiA iaV that he/shs, the said Philrip S- Mccrorie
ia tha  {-{.^rnalr-i n-Far:t ,af fteis the AttorneY-in-Fact

tttde-ngf; pA and duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said

Phillip S. McCrorie duly acknowledged to m€ that said

company executed th€ sarn€.

09-08-9 6

My Commission ExPires:

NOTE: An affidavit of Oualffication must be completed and attached to this

form for each authorized agent or officer. Where one signs by virtue of Power of
Anorney for a compaoy, such Power of Attorney must be filed with this Contract.

,"0"L ol e
Rrvrrd lfuv 28. 1993
Fqrn M&ffi

Public
Residing 8t: Richmond



American Home Assurance Company
National Union Fire Insunrnce Company of Pittsburgh, Pa.
Principal Bond OfEce: 70 Pine Street, Nem Yorh N.Y. 10270

KNOW ALL MEN BY THESE PRESENTS:

RECLN{ATTON CONTRACT }-^( BOND #13-62-53

POWER OF ATTOR}I"EY

No.02-8-54926

That American Home Assurancc Company, a Nery Yort corporatior\ and National Union Fire Insurance Company of Pittsburgh,

Pa., a Pennsylvania corporatiorq does each herdy appoint

-Iames 
H. Godfrey Jr., Phillip S. McCrorie, Avr llrl Walker: of I-erington Kentucky-

its true and laufirl Attorney(s)-in-Fact, with full authority to execute on its behalf bonds, undertakings, recognizances and other

contracts of indemnity and writings obligatory in the nature thereof, issued in the course of its business, and to bind the respective

company thereby.

IN WITNESS WEEREOF, American Home Assurance Company and National Union Fire Insurance Company of Pittsburgh, Pa.

have each executed these presents

srATE OF NEW YORK )
COIINTY OF NEW YORKlss.

On this 22nd day of June,l9!1, before me came the
above named officer of American Home Assurance Company
and National Union Fire Insurance Company of PittsburgtL*
Pa., to me personally known to be the individual and offrcer''
described herein, and acknowledged that he executed the
foregoing instrument and affixed the seals of said

PAUTETTE IC WIILIAMS
ilotaly Public, Sr|b of Nrw yorl

No. 3l:1972606
Qualili.d in l{cw yorl Counrv

corporations thereto by authority of his offrce. brtificato filed In ltew yorl ii unty
Cornmirsion

Exccrpb of Rcsolutions adopted by thc Boards of Dirccors of Amcrican Homc Assurancc Company and National Union Firc Insuranct Company of
Pittsburgh, Pa. on May 18, 1976:

'RESOLVED, that thc Chairman of thc Board, thc Prcsidcnt, or any Vicr Prcsidcnt bc, and hcrcby is, authorizcd to appoint Attorncp-in-Fact to rcprcscnt

and act for and on bchalf of thc Company to cxccutc bondr, undcrtrlings, rccognizanccs and othcr contracts of indcmnity and writingl obligatory in thc [atur€
thcrcof, and to attach thcrcto thc corporatc scal of thc C-ompany, in thc transaction of its surcty busincss;

'RESOLVED, that thc signatures and attestations of such officcrs and thc scal of the Company may bc affixcd to any such Power of Attomcy or to any

ccrtificatc rclating thcrcto by facsimilc, and any such Powcr of Attorncy or ccrtificatc bcaring such facsimilc sigraturcs or facsimile scal shall bc rralid and

binding upon thc C.ompany whcn so affixcd with rcspcct to any bond"undcrtaking, recognizancc or othcr contract of indcmnity or writing obligatory in thc

naturc thcr€of:

"RBSOLVED, that any such Attorney-in-Fact dcli\rcring a sccrctarial ccrtification that the forcgoing rcsolutions still bc in cffcct may inscrt in such

ccrtification thc date thereof, said datc to bc not latcr than thc datc of dclivery thcreof by such Attorncy-in-Fact.'

I, Elizab€th M. Tuclq Sccr,etary of Amcrican Homc Assurancc Company and of National Union Firc Insurancc C.ompany of Pittsburgh, Pa. do hcreby ccrtify
that thc forcgoing cxccrpts of Rcsolutions adoptcd by thc Boards of Dir€cto6 of thcsc coqnrations, and thc Porcrs of Attorncy issucd Pursuant thcrcto, arc

truc and corrcct, and that both thc Resolutions and thc Po$'crs of Attorncy are in full forcc and cffcct.

IN WTINESS WHEREO4 I have hcrcunto set my hand and affixed thc facsimilc scal of cach corporation

ilns 30th davof June $e+

,lfunj-

CERTIFICATE

Elizabeth M. Tuch Secretary



ATTACHMENT 'A'

Energy Ftrel s lJtrel car, Tnr. IIeCla Shaf C

Operator

tuo37 la$ '

Permit Number

Lands ro be disturbed:

T29S, F.248, SLB&M
Sec 3: all
Sec 5r W+WtI'ru4
Sec 6: all

T2BS, R24E, SLB&II
Sec 32= all

Lands currently affected:

T295, B'24E., SLB&H
Sec 5: [IeWe]MA
Sec 6: Nellt

Page 9 of 9
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Mine Name

San Juan

The legal description of lands to be disturbed is:

County, Utah

d
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April 8, 1993

ATTACHMENT B

Bond Number
Permit Number W O?7 / O43

Mine Name Hecla Shaf u

STATE OF UTAI{
DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center Suite 350

Salt t ake City, Utah 84180-12o3
(801) s38-s340

THE MINED I^AT.ID RECI^AMATION ACT

* * * * * * *1U*i:I*"*t*?I-1 - * * * * *

*
J1_

Theundersigned Energy Fuels Nuclear. Inc. as

Principal, and National Union Fire Insurance Company of Pittsburglh, PA, as
Surety, hereby jointly and severally bind ourselves, our heirs, administratols, executors,
successors, ild assigns, jointly and severally, unto the State of Utalu Division of Oil,
Gas and Mining (Division) in the penal sum of ONE IIUNDRED FIFTY-NINE THOUSAND--
dollars ($ fSg . OOO. o0-- ------------ r.

Principal has estimated in the Mining and Redamation Plan approved by the
Division on the--2nd- day of Ma y . L9-lS-, that ?9 . 3
acres of land will be disturbed by minirig operation in the State of Utah.

A description of the disturbed land iq attached as "Attachment A" to the
Reclamation Contract. of which this document is an integral Part.

The cond.ition of this obligation is that if the Division determines that Principal
has satisfactorily reclaimed the disturbed lands in accordance with the approved Mining
and Reclamation Plan and has taithfully performed all requirements of the Mined Land
Reclamation Act, and complied with the Rules and Regulations adopted in accordance
therewitlq then this obligation shall be yoid; otherwise it shdl remain in full force and
effect.

If the Mining and Reclamation Plan provides for periodic partial reclamation of
the disturbed lands, and if the lands are reclaimed in accordance with such Plan" Act
and regulations, then Principal may apply for a reduction in the amount of this Surety
Bond.

In the converse, if the Mining and Reclamation Plan provides for a gradual

increase in the area disturbed or the extent of disturbance, then, the Division may
require that the amount of this Surety Bond be increased, with the written approval of
the Surety.

.4
I

i
a
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Bond Number

Mine Name Hecla Sbaf f

This bond may be canceled by Surety after ninety (90) days following receipt by
the Division and Principal of written notice of such cancellation. Sureqy's liability shall
then, at the expiration of said ninety (90) days, cease and terminate except that Surety
will remain fully liable for all reclamation obligations of the Principal incurred prior to
the date of termination.

Principal and Surety and their successors and assigns agree to guarantee said
obligation and to indemnify, defend, and hold harmless the Division from any and all
o(penses (including attorney fees) which the Division may sustain in the collection of
sruns due hereunder.

Surety will give prompt notice to Principal and to the Division of the filing of
any petition or the commencement of any proceeding relating to the bankmptcy,
insolvency, reorganization" or adjustment of the debts of Surety, or alleging any
violation or regulatorX requirements which could result in suspension or revocation of
the Sureqy's license to do business.

IN WTTNESS WHEREOF, the Principal and Surety hereunto set their signatures
and seals as of the dates set forth below.

Date Q-tt-?/ Enersy Fuels Nuclear. Inc.
Principal (Permittee)

By (Name gped): Hnro'l d R- Roherrs

Title: Vice President - Ooerations

Signature:

ox. G -3o4/ National Union Fire Insurance
Company of Pitrsburgh. PA

Surety

By (Name tlped): Phillip S. McCrori

Attornev- in-Fact
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Attachment B

Bond Number -i.--
Permit Number M I O37 | O43
Mine Nameflef-fajbgft-

Dave D. t^auriski, Chairman
Utah State Board of Oil, Gas and Mining

soAGREEDthis L\,/L dayofF D-il-

AT{D APPROIYED A,S TO FORM AI{D AI\{OUNT OF SURETY:

"NOTE: Where one sigru by virnre of Power of Anorney for a Surety, such Power of
Anorney must be filed with this bond. If the Operator is a corporatiorU the bond shall
be executed by its duly authorized officer.
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Anachment B

Bond Number 13-62-53
Permit Number M/ O37 | 043
Mine Name Hecl a Shaf t

AFFTDAVIT OF QUALT FTCATTON

Phillio S. McCrorie , being first duly sworn, on oath deposes and says

that he,/she is the (officer or agent) Attornev- in-Fact
of said Surety, and that h/she is duly authorized to execute and deliver the foregoing
obligations; that said Surety is authorized to execute the same and has complied in all
respects with the laws of Utah in reference to becoming sole surety upon bonds,
undertaking and obligations.

Officer -- phi t t ip S. I'lcCrorie

Title: Atrorney- in-Feer

subscribed and sworn to before me this 2ftL day of O t . ,ril-
u

My Commission Expires:

q-f .Lsqb
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dmerican Home Assunnce Company POWER OF ATTORIYEY
Netional Union Fire fnsurancc Compeny of Pittsburgh, Pa.
Principal Bond Office: 70 Pinc Street, New Yort, N.Y. 10270 No. 02-8-54926

KNOW ALL MEN BY THESE PRESENTS:

That American Honp Assurancc Comparry, a Nerv York corporation, and National Union Fire Insurance Cnmpany of Pittsburgh,

Pa., a Pennsylvania corporation, does each hereby appoint

-fames 
E Godfrey Jr., Phillip S. McCrorie, Avs fYL Walker: of I*xington Kentucky-

its true and lauful Attorney(s)-in-Fact, with full authority to execute on its behalf bonds, undertakings, recognizances and other

contracls of indemnity and writings obligatory in the nature thereof, issued in the course of its business, and to bind the respective

oompany thereby.

IN WTINESS WHEREOF, American Home Assurance Company and National Union Fire Insurance Company of Pittsburgtq Pa.

have each executed these presents

srATE OF NEW YORK l
COITNTY OF NEW YORKlrs

On this 22nd day of June,l9!1, before me came the
above named ofEcer of American Home Assurance Company
and National Union Fire Insurance Company of PittsburgtL*
Pa., to me personally known to be the individual and ofFrcer'-
described hereirL and acknowledged that he executed the
foregoing instrument and afFrxed the seals of said

tAUtmE K WTUAMS
l{oto?y Publk, Strh of Now yorl

No. Jl:19t2606
Qualilird in l{cw Yorl Counrv

corporations thereto by authority of his offrce. Eartificaf. filed In l{ew yoi, i: ,,"ry
Cornmission

Exccrpts of Rcsolutions adoptcd by thc Boards of Dirccron of Amcrican Homc Assurancc C-ompany and National Union Firc Insuranct Company of
Pittsburgh, Pa. on May 18, 196:

'RESOLVED, that thc Onirman of thc Board, thc Prsidcnt, or any Vicc Presidcnt bc, and hcreby is, authorizcd to appoint Attornc)6-in-Fact to rcprcsent
and aci for rnd on bchalf of thc Company to cxccutc bonds, undcrtaking!, rccognizanccs and othcr crontracts of indcmnity and writings obligatory in thc naturc

thcreof, and to attach thctlto thc cprporatc scal of thc Company, in thc transaction of its surcty busincss;

'RESOLVED, that thc signatures and attcstations of such officcrs and thc scal of thc C-ompany may be affixed to any such Poqrer of Attorney or to any

ccrtificatc rclating thcrcto by facsimilc, and any such Pmrcr of Attorncy or certificatc bcaring such facsimitc sigpaturcs or facsimilc scal shall bc valid and

binding upon thc Companywhcn so affixcd with rcspcct to any bond,.undcrtaking, recognizancc or othcr contract of indcmnity or writing obligatory in th€

naturc thcrcof;

'RESOLVED, that any such Attorncy-in-Fact dclivcring a sccrctarial crrtification that thc forcgoing rcsolutions still bc in cffcct may inscrt in such

ccrtifrcation thc datc thcrcof, said datc to bc not latcr than thc datc of dclirary thcrcof by such Attorncy-in-Fact.'

I, Elizabcth M. Tuclq Sccrctery of American Homc Arsurancc C-ompany end of National Union Fire Insurancc Company of Pittsburgh, Pa. do hcrcby ccrti$
that thc forcgoing cxc.erps of Rcsolutions adopted by thc Boards of Dircctors of thcsc coqrorations, and thc Pocrcrs of Attorncy issucd pursuant thcrcto, arc

truc and corcct, and that both thc Rcsolutions and thc Po*'€ls of Attorncy are in futl forcc and cffcct.

IN WTINESS WHEREOF, I ha're hercunto sct my hand and affrxed thc facsimilc scal of cach corporation

ms 30ttl aayof- Ls 94.

,4"niu
Elizabeth M. Tuck, S€cretary

CERTIFICATE


